
 

 

 

23 September 2020: Tanker owners focus on sustainability, reports 
Lloyd’s List 

Tanker owners are focusing on the future, looking at environmentally-friendly, fuel-efficient tonnage for 
growth, a Marine Money panel said. Financing was available for the "right" projects. Uncertainties remain 
about which fuel types will be developed to meet global emission reduction targets, which is dimming 
newbuilding enthusiasm. 

TANKER owners are focusing on fuel-efficient, environmentally-friendly assets, although newbuilding 
activity remains muted due to uncertainties related to the development of new fuel types, a Marine Money 
panel event heard. 

For AET Tankers, owned by Malaysia’s MISC, its main aim was to meet the International Maritime 

Organization's 2050 zero emissions target with oil majors appearing to be on an energy transition path. 

Tan Chor Yang, the company’s head of group finance, said it would “continue to invest in eco-friendly, 
fuel-efficient vessels” in its fleet rejuvenation drive. It believes in liquefied natural gas as a transition fuel. 

“For us, energy transition is a space we are monitoring,” he said, adding that in his view, scrapping would 

increase in the coming years. 

There are merger and acquisition opportunities out there, and smaller players will find it hard to compete, 
Mr Yang said. 

The company has 80 vessels in its fleet. 

Singapore-based chemical tanker owner Foreguard Shipping prefers the secondhand market to 

newbuildings for growth. 

Its managing director Alan Hatton said there is value in the second-hand market when a three- to four-
year-old vessel is trading at a 30% discount to ordering a new vessel. In addition, there were no working 

capital requirements. 

He added that debt financing was available for the “right” projects. The company has five vessels in its 
fleet. 

Earlier this month, First Ship Lease Trust, also in Singapore, secured financing for its pair of long range 

two product tanker newbuildings being constructed at a Cosco yard in China. The deal, with a Chinese 
leasing firm, was for the sale and leaseback of the two vessels. 

FSL Trust’s chief financial officer Markus Wenker said on the panel that the company had been in talks 

with international banks, but was increasingly “looking to the east” for financing, or the Oslo market, rather 
than the US. 

With most publicly listed companies trading below net asset value, it was hard to raise money in the 

capital markets, he said. Those who come in with unrealistic promises were “destroying” the industry's 
reputation, putting investors off.  

“Ship finance is becoming more global,” he added. 

Currently, there was a disconnect between financial performance and stock price performance, Mr Hatton 

of Foreguard noted. Green finance was an area that was gaining traction. 

Dimitris Belbas, managing director and head of shipping finance at Seafin, said refinancing was the 
current focus for many companies to “clean up” balance sheets. There were few new investments, he 
said. 


